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Glossary

Adjustments Budget — Prescribed in section 28 of the MFMA. The formal means by which a municipality
may revise its annual budget during the year.

Allocations — Money received from Provincial or National Government or other municipalities
AFS- Annual Financial Statements
Budget — The financial plan of the Municipality

Budget Related Policy — Policy of a municipality affecting or affected by the budget, examples include
tariff policy, rates policy and credit control and debt collection policy

‘apital Expenditure - Spending on assets such as land, buildings and machinery. Any capital expenditure

must be reflected as an asset on the Municipality's Statement of Financial Performance

Cash Flow Statement — A statement showing when actual cash will be received and spent by the
Municipality. Cash payments do not always coincide with budgeted expenditure timings. For example,
when an invoice is received by the Municipality it is shown as expenditure in the month it is received, even

though it may not be paid in the same period
CFO - Chief Financial Officer

DORA - Division of Revenue Act. Annual legislation that shows the total allocations made by national to

provincial and local government

Equitable Share — A general grant paid to municipalities. It is predominantly targeted to help with free

asic services

Fruitless and wasteful expenditure — Expenditure that was made in vain and would have been avoided

had reasonable care been exercised

GFS - Government Finance Statistics. An internationally recognised classification system that facilitates

like for like comparison between municipalities

GRAP - Generally Recognised Accounting Practice. The new standard for municipal accounting and basis

upon which AFS are prepared.
IDP - Integrated Development Plan. The main strategic planning document of the Municipality

I0E MOROLONG MUNICIPALITY REVISED BUDGET 2022/23 MTREF



KPI's — Key Performance Indicators. Measures of service output and/or outcome

MFMA — The Municipal Finance Management Act — No. 53 of 2003. The principle piece of legislation relating

to municipal financial management.

MTREF - Medium Term Revenue and Expenditure Framework. A medium term financial plan, usually 3
years, based on a fixed first year and indicative further two years budget allocations. Also includes details of
the previous three years and current years’ financial position

NT — National Treasury

Operating Expenditure — Spending on the day to day expenses of the Municipality such as salaries and
wages
Rates — Local Government tax based on the assessed value of a property. To determine the rates payable,

the assessed rateable value is multiplied by the rate in the rand
R&M - Repairs and maintenance on property, plant and equipment
SCM - Supply Chain Management

SDBIP - Service Delivery and Budget Implementation Plan. A detailed plan comprising quarterly
performance targets and monthly budget estimates.

Unauthorised expenditure — Generally, spending without, or in exceds of, an approved budget
]

Vote means one of the main segment into which a budget of a municipality is divided for the appropriation
of money for the different departments or functional areas of the municipality; and which specifies the total
amount that is appropriated for the purpose of the department or functional area concerned.

Zero Based Budgeting means as opposed to incremental budgeting, zero-based budgeting means that
each year's budget is drawn up independently from that if the previous year. This means that items are not
included simply because they were in the previous budget. Each item has to be justified and motivated for

-«nd the purpose of each item is considered. All items in the capital are treated on a “zero-basis”
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1. Purpose of the report

The purpose of the report is to submit an adjustments budget for 2022/23 to Council for approval
as required by section 28 and 29 of the MFMA.

2. Background

In terms of section 28 of the MFMA, Council must consider the main adjustments budget by latest
28 February 2023 and adjustments budget for additional allocations within 60 days of approval by

the National or Provincial Adjustments budgets if additional allocations were made.

3. Legislative compliance

3.1 Section 28 of the MFMA stipulates inter alia the following:

In terms of section 28 of the MFMA a municipality may revise an approved annual budget through
an adjustments budget. In terms of this section an adjustments budget, inter alia, —

a) Must adjust the revenue and expenditure estimates downwards if there is a material under-
collection of revenue during the year,

b) May appropriate additional revenues that have become available over and above those
anticipated in the annual budget, but only to revise or accelerate spending programmes
already budgeted for;

c) May authorise the utilisation of projected savings in one vote towards spending under
another xote;

d) may correct any errors in the annual report.

3.2 Municipal Budget and Reporting regulation 23(1) and (3)

The Municipal Budget and Reporting regulation 23(1) stipulates that an adjustments budget
referred to in section 28(2)(b), (d) and (f) may be tabled in the municipal council at any time after
the mid-year budget and performance assessment has been tabled in the council but not later
than 28 February of the current year.

1BRR 23 (3) stipulates that if national of provincial adjustments budgets allocates or transfers
additional revenues to the municipality, the mayor of the municipality must at the next available
council meeting, but not later than 60 days of the approval of the relevant national or provincial
adjustments budget, table an adjustments budget referred to in section 28(2)(b) of the MFMA in
the municipal council to appropriate these additional revenues.

3.3 Section 28 (2)(c) MFMA - Unforeseen and unavoidable expenditure
An adjustments budget may within a prescribed framework authorise unforeseeable and
unavoidable expenditure recommended by the mayor of the municipality.



PART 1 - ADUSTMENT BUDGET

Section 1: Mayor’s Report

An Adjustments Budget is the formal process whereby a municipality may revise its annual budget
during the course of a financial year. It follows on the mid-year budget and performance review

process report which will be tabled at Council for consideration on the 25" January 2023.

The Adjustments Budget does not shift the priorities and overall direction of the current budget; it
merely allows for scope to accelerate or decelerate certain programmes and is a very important
forerunner to the new budget being prepared for the 2022/23 financial year.

1.1 Reasons for Budget Adjustments

1.1.1 Adjust Revenue and Expenditure budget upward

The Original Budget 2022/23 after the assessments the budget was not funded. The
recommendation was to compile the budget funding Plan with the proposal to decrease expenses.
Part of the recommendation is that we decrease own funded capital projects. All the

recommendation are included in the Adjusted budget.

The is a reduction of R3.4 million on Service Charges Electricity, R1.3 million Sanitation and R1.7
million on Service Charges Refuse, R3.9 million Interest in outstanding debtors, R125 thousands
on Licence and permits. The reduction is due poor collection of revenue and traffic unit not yet
functional.

lowever there is R2.3 million increase in the municipality’s own revenue; R 1.2 million for Service
Charges Water, R2.2 million for interest on investments and R8.5 million for property rates. Own
revenue increase is based sale of tender document as most of contractors has expired. Property
rate was increased due to implementation of MPRA.

This R 12.8 million reduction is covered on the expenditure leg by adjusting downwards on capital
budget funded under internally generated fund.

The extremely strict control measures will be put in place on all Directors to manage their revised

budgets in order to avoid unauthorized expenditure.




1.1.2 Budget movements within current allocation

3.2

13

The total operational expenditure is adjusted by R 97 million increasing the operating
expense from R 400 million to R 485 million.

This increase is mainly as result of other bulk purchases, depreciation, debt impairment,
finance charge, transfer and subsidies and contracted services.

There is also decrease in employee’s costs, inventory, remuneration of Councillors and
other expenditure

The rest of remain expenditure have been adjusted upwards in the adjustment budget.

Any other information considered relevant by the mayor

Progress on the current Capital Expenditure appears reasonable when compared to budget
year-to-date at the same time last year.

However the slow spending on EPWP has raised concern as expenditure to date is
cu.-,;.'ently at 11% against total allocation, the delay on expenditure was mainly due to delay

in procurement.

Total Budget summary

The total adjusted expenditure increases from R400 million to R485 million.

DESCRIPTION gSLG(‘::?I;?'(OOO) ADJUSTMENTS R'(000) QQ;&?TED BUDGET
TOTAL OPERATING REVENUE 263790 1567 265 347

TOTAL CAPITAL REVENUE 105071 = 105 071

GRAND TOTAL REVENUE 368 861 1557 370 418

TOTAL OPERATING EXPENDITURE 271531 97078 368 609

TOTAL CAPITAL EXPENDITURE 128923 (12 808) 116115

GRAND TOTAL EXPENDITURE 400 454 84270 484 724
SURPLUS/(DEFICIT) (31593) (82713) (114 306)




Section 2 — Adjustment Budget Resolutions

Joe Morolong Local Municipality
BUDGET ADJUSTMENTS MTREF 2022/23

a) That the annual adjustments budget of Joe Morolong Local Municipality for the financial

year 2022/23, as set-out in the schedules has been approved as follows:

Vs

Table B2: Adjustments Budget Financial Performance (expenditure by standard
classification)

Table B3: Adjustments Budget Financial Performance (expenditure by municipal
vote)

Table B4: Adjustments Budget Financial Performance (revenue by source)
Table B5: Adjustments Budget Capital Expenditure for both multi-year and single
year by vote, standard classification and funding

b) That the following adjustments permitted in terms of section 28(2) of the Municipal Finance

Management Act and reflected in the tables referred to in resolution [a] above be approved:

r

I &

That the revenue and expenditure estimates be adjusted upwards as a result of
additional grants receive and additional income. '

That those additional revenues that have become available over and above those
anticipated in the annual budget be appropriated, but only to revise or accelerate
spending programmes already budgeted for;

That the utilisation of projected savings in one vote toward spending under another
vote be authorised; and

That any errors in the annual budget be corrected.

RESOLUTION NO:




Section 3 - Executive Summary

3.1 Provision of basic services
There is no negative effect by the Adjustments Budget on the provision of basic services.
The additional allocation in kind received from Social Labour Plans which will assist
municipality in terms of accelerating provision of municipal services taken into consideration
the vastness of municipal villages.

3.2 Effect of the adjustments budget
As stated above the base revenue changes will impact upon the MTREF going forward
reduction of revenue by R1.6 million for upcoming MTREF period.

Operating Budget

The is no additional allocations that impact on both revenue and expenditure. The total
operational expenditure is adjusted by R97 million increasing the operating expense from
R400 million to R484 million.

Capital Budget
The capital budget has decrease by R12.8 million, the decrease is as result of poor

collectipn of revenue and recommendation of budget funding plan.

l 3.3 Conclusibn
The Adjustments Budget has required an R8.5 million increased on property rate, R2.2
million on interest on investments and R1.2 million on service charges water.

The operating budget have increased by R97 million while capital budget decreased by
R12.8 million.




Section 4 — Adjustments budget tables

Table B1 Adjustments Budget Summary

NC451 Joe Morolong- Table B1 Adjustments Budget Summary

Households below minimum service level
Water:
Sanitafion/sewerage:
Energy:
Refuse:

Budget Year 202223 Budget Year |Budget Year
+12023/24 +2 2024/25
Description
Qriginal Prior Accum. Multi-year Urﬂor'e. Nat. or Prov. Other Total Adjusts. Adjusted Adjusted Adjusted
Budget Adjusted Funds capital Unavoid. Govt Adjusts. Budget Budget Budget
1 2 3 4 5 6 T 8
R thousands A A1l B c D B F G H
Financial Performance
Property raes 17 063 17 063 - - = 8576 B 576 25639 27177 28808
Service charges 44 797 44797 = - - {5372) (5372) 39424 41789 44 297
Investmentrevenue 5300 5300 - - - 2288 2288 7588 + 8043 8526
Transfers recognised - operatonal 180 211 181 283 - - - 1] 0 181283 192 160 203 690
Other own revenue 16 420 16 420 - - - (3 935) (3 935) 12 485 13 234 14 028
Total Revenue (excluding capital transfers and 263 790 264 862 = = = 1557 1557 266 419 282 404 299 349
contributions)
Employee costs 100 976 100 885 - = - (10 784) (10 784) 90 101 95 507 101 238
Remuneration of councillors 13 896 13 896 - - - (846) (846) 13050 13833 14 663
Depreciation & assatimparment 19 420 19 420 - - - 99 393 99 393 118813 125942 133 498
Finance charges 221 21 - - = 330 330 551 584 619
Invenibry consumed and bulk purchases 21741 21741 - - - 830 930 22 671 24 031 25473
Transkers and grants 500 500 - - - 150 150 650 689 730
Other expenditure 114 766 115 839 = - - 7 905 7905 123 744 131 169 139 039
Total Expenditure 271 521 272 502 - - - 97078 97078 369 580 391755 415 261
arplusi(Deficit) (7731) (7 639) = - = (95 522) (95 522) (103 161) (109 351) (115912)
Transfers and subsidies - capital (monetary allocatons)
(Natfonal / Provincial and District)
105071 105 071 - - - - = 105071 111 378 118 058
Transfers and subsidies - capital (monetary allocafons)
(Nafional / Provincial Departmental Agencies, Households,
Non-profit Instiutons, Private Enterprises, Public
Corporatons, Higher Educational Insfiuions) & Transkers
and subsidies - capital (in-kind - all)
Surplus/(Deficit) after capital transfers & contributions 97 340 97 432 - = - (95 522) (95 522) 1910 2025 2146
Share of surplus/ (deficit) of associale - - - - - - - - - -
Surplus/ (Deficit) for the year 97 340 97 432 - - - (95 522) (95 522) 1810 20285 2146
Capital expenditure & funds sources
Capital expenditure 128 923 128 923 = = - (12 808) (12 808) 116 115 123 082 130 467
Transfers recognised - capital 105 071 105 071 - - - (2 500) (2 500) 102 571 108 726 115 249
Borrowing - - - - - - - - - -
Inernally generated funds 23852 23852 = = = (10 308) (10 308) 13 544 14 356 15218
Total sources of capital funds 128 923 128 923 - - - (12 808) (12 808) 116115 123 082 130 467
Financial position
Total current assets 92 798 92798 - - - 6197 6197 98 995 104 934 111230
Total non current assets. 1457715 1457 715 - - - (28) (28). 1457 687 1545 148 1637 857
Total current liabilifos 18 865 18 865 - - - 108 334 108 334 127 199 134 831 142 920
Total non current iabilibes 5208 5208 - - - 886 886 6093 6 459 6 846
Community wealth/Equity 1494139 1494 230 - = = (40 045)] (40 045) 1454 186 1541 437 1633923
Cash flows
Netcash from (used) operating (4 284 842)| (4 284 B42) - - - 1220758 1220758 (3064 083) (3 247 928) (3 442 804)
Net cash from (used) investng (105 071) (105 071) - - - - = (105 071) (111 375) (118 058)
Net cash from (used) financing (204) (204) - - - 73 73 (131) (132) (140)
Cash/cash equivalents at the year end (4 324 423) (4 324 423) - - = 1211 807 1211807 (3112 616) (6472 052)| (10 033 054)
Cash backing/surplus reconciliation
Cash and investments available 8748 8748 - - - (4 200) (4 290) 4 458 4725 5009
Application of cash and invesiments (33 861) (33 861) - - - 98 324 98324 64 464 68 331 72431
Balance - surplus (shortfall) 42 608 42 608 - - - (102 614) (102 614) (60 008) (63 608) (67 423)
Asset Management
Assetregiser summary (WDV) 1133031 1133 031 = = = 130 665 130 665 1263 696 1339518 1419 B89
Depreciation 19 420 19 420 - - - 99 393 99393 118813 125 942 133 498
Renewal and Upgrading of Existng Assats 7107 7107 - - - - - 7107 7533 7985
Repairs and Maintenance 10 909 11009 - - - 4000 4000 15009 15910 16 864
Free services
CostofFree Basic Services provided - - - - - - - - - -
Revenue cost of fee services provided 2872 2872 - - - (1014) (1014) 1858 1969 2087
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Table B2 Adjustments Budget Financial Performance (standard classification)

NC451 Joe Morolongt - Table B2 Adjustments Budget Financial Performance (functional classification) -

Budget Budget
Budget Year 2022/23 Year +1 Year +2
Standard Description — - T Nat or 2023124 2024125
Original Pnpr Accum. year Unfore'. Pray. Otl'ller Tot.al Adjusted Adjusted Adjusted
Budget Adjusted | Funds capital Unavoid. Govt Adjusts. | Adjusts. | Budget Budget Budget
5 6 7 8 9 10 1" 12

R thousands A Al B C D E F G H

Revenue - Functional

Governance and administration | 203 113 204185 - - - - 9942 9942 214127 226 975 240 593
Executive and council - - - - = = = = = = =
Finance and administration 203113 204 185 - .- - - 9942 9942 214127 226 975 240 593
Internal audit - - - - - - - - - = =

Community and public safety 2524 2524 - - = - (106) (106) 2418 2 563 2717

Community and social services 2399 2399 - - - - 19 19 2418 2563 277
Sport and recreation - - - - - - - - - - -

Public safety 125 125 = - = = (125) (125) - - 0
Housing - - - - - - - - - - -
Health - - - - - - = = = = -
Economic and environmental | ggs53 | 68532 | - - . - % 2% 6855 | 72670 77030
anning and development 3461 3461 - - - - 24 24 3485 3694 3916
Road transport 65071 65071 - - - - - - 65071 68 975 73114
Environmental protection 0 0 - - - - - - 0 0 0
Trading services 94 692 94 692 - - - - (8 303) (8 303) 86 389 91572 97 067
Energy sources 12443 12443 - - - - (3676) (3676) 8767 9293 9 851
Water management 72002 72002 - - - - (113) (113) 71889 76 202 80775
Waste water management 3943 3943 - - - - (2 246) (2 246) 1697 1799 1907
Waste management '6 305 6 305 - - - - (2 269) (2 269) 4036 4278 4 535
Other |”- - - - - - - - - - -

Total Revenue - Functional 368 861 369 934 - - - - 1557 1557 371490 393780 417 407

Expenditure - Functional

Governance and administration | 128 815 129 888 - - - - 12904 12904 142792 151 360 160 441
Executive and council 30 200 30 200 - - - - (3416) (3416) 26 784 28 391 30094
Finance and administration 96 248 97 320 - - - - 16638 16638 113 958 120 796 128 043
Internal audit 2368 2 368 - - - - (318) (318) 2050 2173 2304

Community and public safety 14 495 14 495 - - - - 5245 5245 19740 20924 22 180

Community and social services 9124 9124 - - - - 3963 3963 13087 13 872 14704
Sport and recreation - - - - - - - - - - -

iblic safety 1814 1814 - - - - (511) (511) 1303 1381 1464
1 using 3557 3557 - - - - 1793 1793 5350 5671 6011
Health - - - - - - - - - - -

e onvionmental | ogepi | Zese1 | - . . < 4254 | 41254 | 67835 | 71905 76219
Planning and development 17 423 17423 - - - - (2798) (2798) 14 625 15503 16433
Road transport 6915 6915 - - - - 42830 42830 49744 52729 55893
Environmental protection 2243 2243 - - - - 1222 1222 3465 3673 3893

Trading services 101 640 101 640 - - - - 37 584 37584 139 223 147 577 156 431
Energy sources 22102 22102 - - - - 24901 24901 47003 49 824 52813
Water management 73 446 73 446 - - - - 12 261 12 261 85707 90 850 96 301
Waste water management 3549 3549 - = - - 45 45 3595 3810 4039
Waste management 2542 2542 - - - - 376 376 2918 3093 3279

Other - - - - - - - - - - -

Total Expenditure - Functional 271 531 272 603 - - - - 96 987 96 987 369 590 391766 415272

Surplus/ (Deficit) for the year 97 330 97 330 - - - - (95 430) (95 430) 1900 2014 2135




Table B3 Adjustments Budget Financial Performance (revenue and expenditure by
municipal vote)

NC451 Joe Morolong - Table B3 Adjustments Budget Financial Performance (revenue and expenditure
by municipal vote) -

Budget Budget
Budget Year 2022/23 Year +1 Year +2
Vote Description 202324 2024125
Ref Original Prior Accum. | Multi-year | Unfore. 'l:lra:vor Other Total Adjusted | Adjusted | Adjusted
Budget Adjusted | Funds capital Unavoid. Go “' Adjusts. Adjusts. | Budget Budget Budget
R thousands A Al B C D E F G H
Revenue by Vote 1
Vote 1 - Executive and Council - - - - - - - - - - -
Vote 2 - Office Of The Municipal B _ _ B 0 _ _ _ _ T _
Manager
Vote 3 - LED, Development and
Ttk P 36 36 = = = = 2% 24 60 64 67
Vote 4 - Corporate Services 244 1316 - - - - (16) (16) 1301 1379 1461
Vote 5 - Technical Services 163 188 163 188 - - - - (8 303) (8 303) 154 885 164 178 174 029
Vote 6 - Financial Services 202 869 202 869 - - - - 9958 9958 212827 | 225596 | 239132
Vote 7 - Community Services 2524 2524 = = N - (106) (108) 2418 2563 2717
Vote 8 - COMMUNITY & N _ N _ B _ o n _ . B
| SOCIAL SERVICES
i wvenue by Vote 2 368 861 369 934 - - - - 1557 1557 371 490 393780 417 407
Expenditure by Vote 1
Vote 1 - Executive and Council 19660 19 660 - - - - (1613) (1613) 18 047 19130 20278
b i 14212 u22 | - . " . 2779) | (@779) | 11432 | 12118 | 12846
Manager
Yolo:2 -LED, pwsaprent s 12949 12040 | - - . = (2756) | (2756) | 10193 | 10805 | 11453
Town Planning
Vote 4 - Corporate Services 50 893 51 966 - B - - 984 984 52 950 56 127 59494
Vote § - Technical Services 113 348 113 348 - - - - 80 042 80042 193 390 204 994 217 293
Vote 6 - Financial Services 41531 41531 - - - - 18 8:52 16 642 60 373 63 995 67 835
Vote 7 - Community Services 18 938 18 938 - - - - 4 267 4267 23206 24 597 26073
Vote 8 - COMMUNITY & B B . 0 B _ _ B _ i _
SOCIAL SERVICES
Total Expenditure by Vote 2 271531 272603 - - - - 96 987 96 987 369590 | 391766 | 415272
Surplus/ (Deficit) for the year | 2 97 330 97 330 - - - - (95 430) (95430) | 1900 2014 2135

The municipal votes reflect the organisational structure of the municipality which is made up of.

Revenue by Vote
“he R9.9 million, R24 thousands upward adjustments within Financial Services as well as LED
Development and Town Planning Services respectively.

Expenditure by Vote

The is increase in the budget under the following departments; Corporate Services, Budget&
Treasury Office, Community Services and Technical Services; while other department's budget
have been decreased to fund the upward budget and downward revenue of the municipality’s own

revenue.



Table B4 Adjustments Budget Financial Performance (revenue and expenditure)
NC451 Joe Morolong - Table B4 Adjustments Budget Financial Performance (revenue and expenditure) -

Budget Year 20222 Budget Year {Budget Year
+ 202324 |42 2024125
Description Ref|  Original Prior Accum. | Multi-year | Unfore. | Nat.orProv.|  Other Total Adjusts. Adjusted | Adjusted | Adjusted
Budget | Adjusted Funds capital Unavoid. Govt Adjusts. Budget Budget Budget
3 4 5 6 7 8 9 10
R thousands 1 A Af B C D E F G H
|Revenue By Source
Properly rates 2 17063 17063 - - - 8576 8576 2639 amn 28808
Service charges - electicly revenue 2 10483 10483 - - - (3485) (3435) £9% 7418 7863
Service charges - waker revenue 2 5714 25714 - - - 1175 1175 26889 28502 0212
Service charges - saniaton revenue 2 28% 2895 - - - (1393) (13%) 1501 1591 1687
Servioe charges - refuse revenue 2 5705 5705 - - - (1669) (1669) 403 4218 453
Rental of acifles and equipment 60 60 - - - 19 19 7 84
Interestearned - external investments 5300 5300 - - = 2288 2268 7568 8043 8526
Interest earned - outsianding deblors 15937 15937 - - - (3859) (3859) 12079 12804 13572
Dividends received - - - - - - - - - -
Fines, penaliis and forkis 0 0 = - - (0) (0) - - 0
Licences and permits 125 125 - - - (125) (125) - - 0
Agency senies - - - - - - - - - -
Transkrs and subsidies 180 211 181283 - - - 0 0 181283 192160 203690
Oher revenue 2 w 07 - - - K| k] 337 37 s
Gains (10) (10) - - - - - (10) (1) (1)
Total Revenue (excluding capital transfers and 263790 264 862 - - - 1557 1557 266 419 262 404 299 349
contributions)
Expenditure By Type |
Employee relakd costs = 100976 100885 - - - (10784) (10784) 80101 95507 101238
Remunerafon of counclors ! 138% 1389% - - - (846) (845) 13050 13833 14 663
Debtimpairment 1222 12222 - - - 5047 5047 17269 18305 19404
Depreciafon & asset mpairment 19420 19420 - - - 99393 99303 118813 125942 133 498
Finance charges 21 2 - - - 30 30 551 584 619
Bulk purchases - electioy 7000 7000 - - - 2865 2865 9885 10457 11085
Inventory consumed 14741 14741 - - - (1935) (1935) 12808 13574 14389
Confrackd services an1 473 - - - 4011 4011 51343 54423 57668
Transkers and subsides 500 500 - - - 150 150 650 669 730
Other expenditre 55323 56 295 - - - (1183) (1183) 55142 58 451 61958
Losses (10) (10) - - - - - (10) (1) (1)
tal Expenditure 271 51 272502 - - - 87078 97078 369 580 391 755 415261
Surplus/(Deficit) (1731) (7639) - - - (95522) (95522)  (103161),  (109.35%)] (115912
Transkers and subsidies - capiial (monetery allocafons)
(Natonal / Provincial and Distict) 105071 10507 - - - - - 105071 11375 118058
Transkers and subsidies - capital (monetary allocafons)
(Nafonal / Provincial Deparimental Agences, Households,
Non-proft Insfiufions, Privaie Enterprises, Publc
Corporatons, Higher Educational Insfiufons) - - - - - - - = = -
Transkers and subsidies - capial (in-kind - al) - - - - - - - - - -
Surplus/(Deficit) before taxation 97340 §7432 - - - (95522) (95522) 1910 2025 2146
Taxaion = = = = w = = = = =
Surplus/(Deficit) after taxation 97 340 974% - - - (95522) (95522) 1910 2025 2148
Afribuiable fo minorifes = - = z = = - c 5 =
Surplus/(Deficit) attributable to municipality 97340 97432 - - - (95522) (95 522) 1910 2025 2146
Share of surplus/ (defi of associae - - = = = = = = = =
Surplus/ (Deficit) for the year 97340 974312 - - - (95522) (95522) 1910 2025 2148
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Table B5 Adjustments Capital Expenditure Budget by vote and funding
NC451 Joe Morolong- Table B5 Adjustments Capital Expenditure Budget by vote and

funding -
Budget Budget |
Budget Year 2022/23 Year+1 | Year+2
2023/24 | 2024125
Description Ref Mutt Nat.
Original | Prior Accum, 4| Unfore. or Other Total Adjusted | Adjusted | Adjusted
Budget | Adjusted | Funds yaet Unavoid. | Prov. | Adjusts. | Adjusts. | Budget Budget Budget
capital Govt
R thousands A Al B C D E F G H
Capital expenditure - Vote
Multi-year expenditure fo be adjusted 2
Vote 1 - Executive and Council - - - - - - - = 5 b} -
Vote 2 - Office Of The Municipal Manager - - - - - - - - = - -
Vote 3 - LED, Development and Town Planning - - - - - = - - - 2 -
Vote 4 - Corporate Services 7720 7720 - - - - (3 500) (3 500) 4220 4473 4742
Vote 5 - Technical Services 99 264 99 264 - - - - (3 600) (3 600) 95 664 101 404 107 489
Vote 6 - Financial Services 2512 2512 - - - - (1 000) (1 000) 1512 1603 1699
Vote 7 - Community Services 12320 12320 - - - - (4 708) (4 708) 7612 8068 8 553
Vote 8 - COMMUNITY & SOCIAL SERVICES - - - - - = = A - aa -
Capital multi-year expenditure sub-total 3 121816 | 121816 - - - - (12808) | (12808) | 109008 | 115549 122 482
Single-year expenditure fo be adjusted 2
Vote 1 - Executive and Council - - - - - - - - - - -
v - Office Of The Municipal Manager - - - - ~ - - - - - -
v - LED, Development and Town Planning - - - - - - - - - - -
Vote 4 - Corporate Services - - - - - - - - - - -
Vote 5 - Technical Services 7107 7107 - - - - - - 7107 7533 7985
Vote 6 - Financial Services - - - - - - - - - - -
Vote 7 - Community Services - B - - B - - - - - -
Vote 8 - COMMUNITY & SOCIAL SERVICES - - - - B - - - - - -
Capital single-year expenditure sub-total 7107 7107 - - - - - - 7107 7533 7985
Total Capital Expenditure - Vote 128923 | 128923 - - - - (12808) | (12808) | 116115 | 123082 130 467
Capital Expenditure - Functional i
Governance and administration 10 232 10 232 - - - - ~4500) (4 500) 5732 6076 6 440
Executive and council - - - - - - 3 - - - -
Finance and administration 10232 10232 - - - - (4 500) (4 500) 6732 6076 6440
Internal audit - - - - - - - - - - -
Community and public safety 12100 12100 - - - - (4 684) (4 684) 7416 7861 8333
Community and social services 12100 12100 - - - - (4 684) (4 684) 7416 7861 8333
Sport and recreation - - - - - - - - - - =
Public safety - - - - - - - - - - -
Housing - - - - - - - - - - -
Health - - - - - - - - - -

Economic and environmental services 20 365 20 365 - - - - (24) (24) 20 341 21 561 22 855
Planning and development - - - - - - - - - - -
Road transport 20 145 20145 - - - B - - 20 145 21353 22635
Environmental protection 220 220 - - - - (24) (24) 196 208 220

T " jservices 86 226 86 226 - - - - (3 600) (3 600) 82626 87 584 92839

gy sources - - - - - - - - - - -

vvater management 75221 75221 - - - - (3 300) (3 300) 71921 76 237 80811
Waste water management 11005 11005 - - - - (300) (300) 10705 11347 12028
Waste management = - - - - = - - - - -

Other - - - - - - - - - - -

Total Capital Expenditure - Functional 3 128923 | 128923 - - - - (12808) | (12808) | 116115 | 123082 130 467

Funded by:
National Government 105071 | 105071 - - - - (2 500) (2 500) 102 571 108 725 115 249
Provincial Government - = - - - - = = = - -
District Municipality - - - - - - - - - - -
Transfers and subsidies - capital (monetary

allocations) (National / Provincial Departmental

Agencies, Households, Non-profit Institutions, - - - - = - - - - - -

Private Enterprises, Public Corporatons, Higher

Educational Institutions)

Transfers recognised - capital 4 105071 | 105071 - - - - (2 500) (2 500) 102 571 108725 | 115249

Borrowing = = = - = = = - = = =

Internally generated funds 23852 23 852 - - - - (10308) | (10308) | 13544 14 356 15218
Total Capital Funding 128 923 | 128923 - - - - (12808) | (12808) | 116115 | 123 082 130 467
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Table B6 Adjustments Budget Financial Position

NC451 Joe Morolong - Table B6 Adjustments Budget Financial Position -

Budget Year 2022123 Budget Year | Budget Year
+12023/24 +2 2024125
Description Ref|  Original Prior Accum. Multi-year Unfore. | Nat. or Prov. Other Total Adjusts. Adjusted Adjusted Adjusted
Budget Adjusted Funds capital Unavoid. Govt Adjusts. Budget Budget Budget
3 4 5 6 7 8 9 10
R thousands A At B [ D E F G H
ASSETS
Current assets
Cash 1523 1523 - - - - (21514) (21514) (19 991) (21 190), (22 462)
Callinvesiment deposits 1 7226 7225 - - - - 17 224 17 224 24 449 25916 27471
Consumer debbrs 1 52634 52634 - - - - 4373 4373 57 007 60 428 64053
Oher debors 22825 22825 - - - - (938) (938) 21887 23201 24593
Current porfion of long-term receivables - - - - - - - - - = =
Inventbry 8 591 8 591 - - - - 7051 7051 15 842 16 581 17 576
Total current assets 92 798 92798 - - - - 6197 6197 98 995 104 934 111 230
Non current assets
Long-erm receivables - - - - - - - - - - -
Invesiments - - - = L e & - _ fe o
Investment property = - = = = i = & = = = |
Investmentin Associale - - - - - - - - - - -
Property, plantand equipment 1 1452 424 1452424 - - - - (6 237) (6 237) 1446 187 1532 958 1624 936
Biological = = = e = = = = = E =
Intangible 5202 5282 - - - - 6209 6209 11500 12 190 12022
Oter non-current assets = = = = = = = = = = =
Total non current assets 1457 115 1457 115 - = = = (28) (28) 1457 687 1545 148 1637 857
TOTAL ASSETS 1550 513 1550 513 - - - - 6168 6 168 1 556 682 1 650 083 1749 088
| LIABILITIES
| Current liabilities
‘ Bank overdraft - - - = - - - - - - -
‘ Borrowing - - - - - - 198 198 198 210 223
Consumer deposits 24 24 - - - - 4 4 23 30 3
Trade and oher payables | 18 508 18 508 - - - - 107 994 107 994 126 582 134 187 142 239
Provisions - 243 243 = = = = 138 138 381 404 428
Total current liabilities i 18 865 18 865 - - - - 108 334 108 334 127 199 134 831 142 920
Non current liabilities
Borrowing 1 502 502 - - - = (26) (26) 477 505 536
1 Provisions 1 4705 4705 - = - - 11 911 5618 5953 6311
Total non current liabilities 5208 5208 - - - - 886 886 6093 6459 6846
TOTAL LIABILITIES 24072 24072 - - - = 109 219 108 219 133 292 141 289 149 767
NET ASSETS 2 1526 441 1526 441 - - - - (103 051) (103 051) 1423 390 1508 793 1599 31
COMMUNITY WEALTH/EQUITY
Accumulated Surplus/{Deficf) 1494 139 1484 230 - - - - (40 045) (40 045) 1454 186 1541 437 1633823
‘ Reserves = = = = = = = = = = =
| TOTAL COMMUNITY WEALTHIEQUITY 1494 139 1494 230 - - - - {40 045)] (40 045) 1454 186 1541 437 1633923
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Table B7 Adjustments Budget Cash Flows

NC451 Joe Morolong- Table B7 Adjustments Budget Cash Flows -

Budget Year |Budget Year
Budget Year 2022/23 " z:zmq * !:um
Description Ref| Original Prior Accum. Multi-year Unfore. Nat. or Prov. Other Total Adjusts. Adjusted Adjusted Adjusted
Budget Adjusted Funds capital Unavoid. Govt Adjusts. Budget Budget Budget
3 4 5 6 7 8 ] 10
R thousands A Al B c D E E G H
CASH FLOW FROM OPERATING ACTIVITIES
Receipts
Proparly rales 15207 15 207 - - - 79M 7911 23178 24 569 26043
Servica charges 34430 34 430 - - - (11 .005)| (11 005) 23425 24830 26320
Oher revenue 465 465 - - - (49)) 149) 416 441 468
Translers and Subsidies - Operatonal 1 180 411 180 411 - - - 972 972 181383 182 268 203802
Transfers and Subsidies - Capital | 105071 105071 - - - - - 105071 111375 118 058
Inerest 21236 21235 - - - (25018) (25018) (3782) (4.009) (4.250)
Dividends - = - - - = Z - = -
Payments
Suppliers and employees (4641661)] (4 641661) - - - 1247 887 1247887 | (3393774) (3597 401)] (3813245
Finanoa charges - = il - - 2. _ = Td L,
Transfrs and Grants 1 - - - = - - - - = =
NET CASH FROM/(USED) OPERATING ACTIVITIES (4284 842) (4284 842) - - - 1220 758 1220758 | (3064 083)|  (3247928) (3 442804)
CASH FLOWS FROM INVESTING ACTIVITIES
Receipts
Proceeds on disposal of PPE - - - - - - = = - -
Deareasa (increass) in non-current receiv ables - - - - - - - - - -
Decrease (increass) in non-current investments - - - - - - = = = =
Payments
Capital assels (105 071) (105 071) - - - - - (105 071)] {111 375), (118.058)
NET CASH FROM/(USED) INVESTING ACTIVITIES (105 071) (105 071) - - - - - (105 071)| (111 375)| (118 058)|
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts
Shorterm loans - - - - - - = - - -
Borrowing long lermireinancing - = - - = = = = = -
Increase (decrease) in consumer deposis (9 (9) - - - 4 4 (s) 2 2
Payments =
Repayment of borrowing (195) (195) - = = 59 i 69 (126) (133) (142)
NET CASH FROM/(USED) FINANCING ACTIVITIES (204) (204) - - - i) L] (131) (132)] (140)
NET INCREASE/ (DECREASE) IN CASH HELD (4300 17)] (4390 117) - E - | 1220831 | 1220831 (3169288) (3350436) (3561002)
Cash/cash equivalents al he year begin 2 65694 65694 - - - (9 024) (9024) 56 669 (3112616)[ (6472 052)
Cash/cash equivalents al he year end 2 (4324 423) (4324 423) - - - 1211807 1211807 (3112616) (6472052)] (10033 054)

NC451 JOE MOROLONG MUNICIPALITY_REVISED BUDGET 2022/23 MTREF

16




Table B8 Cash backed reserves/accumulated surplus reconciliation

NC451 Joe Morolong- Table B8 Cash backed reserves/accumulated surplus reconciliation -

Budget Vear 2023 fi"::;;;:" f;:g;::“
Description Ref|  Criginal r‘*n‘or Accum Mulu'-'year Unfnrle. Nat. or Prov. OFhu Tol At Adjusted | Adjusted | Adjusted
Budget | Adjusted | Funds | capitl | Unavoid. | Govt | Adjusts. Budget | Budget | Budget
3 4 § b 1 § J ]
R thousands A Af B ¢ D 2 f G H
Gash and investments avaiable
Cashleash equivalents athe year end 1] (434803 (434403 - - - | 1UTRT| 1211807 (3NM2616)) (6472082) (10033054)
Oher currentinvestments > 30 days 438 4381 - - - | (1609 (12609 3MTOM| o©47677T| 10038063
Non currenl assels - Invesmens 1 - - - - - - - - - -
(ash and investments available: 8748 8148 - - - (a0 (420 445 4725 5009
Applications of cash and investments
Unspentcondilonal Fansers (1873) (1873) - - - 2838 208 %5 102 1084
Unspentborrowing - -
Ory requiremens - -
Oer working capil requirements | (deen (3% G486 946 634 BTH9| W
Oher provisions - -
Long lerm investmen’s commied - - - - - - -
Reserves D be backed by cashinvesiments - - - - - - -
Total Application of cash and investments: (J3661) (33861 - - - B4  %N4|  odded| 6B 1243
Sumlus(shortall = Q608 42608 - - - | (02614)  (1026%4)  (3000G)  (B6OR)|  (67423)
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Table B9 Asset Management

NC451 Joe Morolong- Table B9 Asset

Management -

Description

R thousands

Ref

Budget Year 2022/23

Budget
Year +1
2023/24

Budget
Year +2
2024125

Original
Budget

Prior
Adjusted

7
Al

Accum.
Funds

[=-]

Multi-
year
capital

Unfore.
Unavoid.

10
D

Nat.
or
Prov.
Govt
1

Other
Adjusts.

Total
Adjusts.

Adjusted
Budget

14
H

Adjusted
Budget

Adjusted
Budget

CAPITAL EXPENDITURE
Total New Assets fo be adjusted

Roads Infrastructure
Storm water Infrastructure
Electrical Infrastructure
Water Supply Infrastructure
Sanitation Infrastructure
Solid Waste Infrastructure
Rail Infrastructure

Coastal Infrastructure

Information and Communication
Infrastructure

Infrastructure
Community Facilities
Sport and Recreation Facilities
Community Assets
Heritage Assets
Revenue Generating
Non-revenue Generating
Investment properties
Operational Buildings
Housing
Other Assets
Biological or Cultivated Assets
Servitudes
Licences and Rights
Intangible Assets
~ imputer Equipment
miture and Office Equipment
Machinery and Equipment
Transport Assets

| Land
‘ Zoo's, Marine and Non-biological
Animals

Total Renewal of Existing Assets fo be
‘ adjusted

Roads Infrastructure

| Storm water Infrastructure

Electrical Infrastructure
Water Supply Infrastructure

Sanitation Infrastructure

Solid Waste Infrastructure

Rail Infrastructure

Coastal Infrastructure

121 816
20 145

67 115
10705

121 816
20145

67 115
10705

(12 808)

(12 808)

109 008
20145

64 615
10705

115549
21353

68 492
11347

97 964
12100

97 964
12100

(2 500)
(4 684)

(2 500)
(4 684)

95 464
7416

101 192
7 861

107 264
8333

12100

12100

(4 684)

(4 684)

-\ -

7416

7 861

8333

(500)

(1 800)
(3 324)

(500)

(1 800)
(3.324)
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